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T h i s  i s  n f i n a l  adverse  determl .nat ion as t o  your exempt s t a t u a  under s e o t i o n  
501 ( c )  ( 3 )  of  the I n t e r n a l  Revonue Code. 

Our sdverse  determinat ion was made f o r  t h e  fol lowing roason(8) : 

You do not q t d i f y  for cxeqtiw tram lr6rq.I heam t.st odkt tbe preri.furm 
of Seet'on 501(e)(3) of tha Coda kuklrw ~ o o  r r -1~tlal ptharU7 to 
prowre  the econoria tmritaliaatiou of  tha d#atotm ALrw* Qhio bmafrws8 
a ia t r  i c t  . Ym nrr nat opstatfag ~ l r r i v a l y  for abnriUb& p-lqmtaa ar 
damcribad under Seatien 501(c) (3) o f  the CcuQ.6 

Cont r ibu t ions  t o  your o rgan iza t ion  a r e  no t  de ,act ib le  under.Code s e c t i o n  170.  

You a r e  requ i red  t o  f i l e  FecfDral. income t a x  r e t u r n s  on t h e  form i n d i c a t e d  above.  
Based on tho  f i n a n c i a l  information you fu rn i shed ,  i t  appears  t h a t  r e t u r n s  should be 
f i l e d  f o r  t h e  above y e a r s .  You should f i l e  those  r e t u r n s  wi th  your key D i s t r i o t  D i r e c t o r ,  
EP/EO Div i s ion ,  wi th in  30 days from t h e  d a t e  of  t h i s  l e t t e r ,  u n l e s s  a r e q u e s t  f o r  an  
ex tens ion  o f  t ime is gran ted .  Process ing of  income t a x  r e t u r n s  acd assessment of  any 
t a x e s  due w i l l  ~t be delayed because you have f i l e d  a p e t i t i o n  f o r  c leclara tory  judgment 
under Code s e c t i o n  7428. You should f i l e  r e t u r n s  f o r  l a t e r  t a x  y e a r s  wi th  t h e  a p p r o p r i a t e  
s e r v i c e  c e n t e r  shown i n  t h e  i n s t r u c t i o n s  f o r  those  r e t u r n s .  

If you dec ide  t o  c o n t e s t  t h i s  de te rmina t ion  ~ . \ d e r  t h e  d e o l a r a t o r y  judgment 
p r o v i s i o n s  o f  Code s e c t i o n  7428, a p e t i t i o n  t o  t h e  United S t a t o e  Tax Court ,  t h e  Uni ted 
S t a t e s  Court of Claims, o r  t h e  d i s t r i o t  o o u r t  o f  t h e  United S t a t e 3  f o r  t h e  D i s t r i o t  of 
Columbia m~st be f i l e d  wi th in  90 days from t h e  date t h i s  determinat-an was mai led t o  you. 
Contact  t h e  c l e r k  of t h e  appropria.?e Court f o r  r u l e s  f o r  f i l i n g  p e t i t i o n s  for 
d e c l a r a t o r y  judgment . 

Cleveland Appeals Office 
' P.O.Box W189 '*., . 

, $ ;  ,, Clevalad, Oh10 a199 
h i ' : . : .  ; 1 ,  , : 
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We rill notify the State b$:,"", 

Code section 6104(c). 

If you have an:{ queabfons, pleasc contact tha person whose name and telephone 
number are shown in the heading of thia letter. ,. , ,ill: : . . .  

Sinoerely yours, . . 

ccr    
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Department a e  Trcarury 

P.O. Box 2508. Cincinnati, OH 45201 

Person to Contact: 
  

Tolephone Number: 

  
Relor Puply lo: 

;P/EO 
0~10: JUL 2 3 1985 

. wt! h a v o  c:c?r~n l d o r n d  y o u r  s p p l i c a  t i o n  f o r  r e c o g n i t i o n  of examptlcln from 
I'o~lr!r,rl  i r ~ c o s a  t a x  u n d e r  t h e  p r o v i s h n r  of s e c t i o n  5 O l ( c ) ( 3 )  of the  I n t r r m l  
Revontie c:t . ) (Jo of 1954 arid i t o  app1icat)l .a  tncoma Taw Regulationm, Baaed on 
t h e  s v n l l b h l e  tn format io t i ,  we h a e n  d a t a m i n e d  that  you do n o t  qu.Lify for 
t h e  ruanons ee t  foLth on P;nclonura X .  

C o n u i d e ~ - a t i o n  w a d  q l v e n  t o  v h a t h r r  you q u a l i f y  f o r  examption undar  o t h e r  
n u h s o c t i o n e  o f  t toc t lon  5Ol(c) o f  t h e  Coda a n d  wa h a r e  cona ludnd  t h a t  vou 
do n o t .  . 
A R  3111. o r q n n l z a  t l o n  h a s  n o t  eatabl. laheil  axamption tram Federa l  incoma t a x ,  
i t  w i l l  h t ~  n n c e e s a r y  far  you t o  f i l e  a n  a n n u a l  inaomd t a x  r e t u r n  o n  Form 
10.11 t r  y o u  a r e  a  t r u e t .  o r  Form 1120  i f  y o u  a r e  a  c o r p o r a t i o n  o r  a n  
un i r icorpora  t e d  a s a o c i a  t  ton .  C o n t r i b t t t l o n s  t o  you a r e  n o t  deduc t ib l s  under  
eection 170 of the Coda. 

I f  you ~ r a  in ~ g r e e n e n t  w i t h  our  p r o p o s e d  d r n i a l ,  p l e a r e  a i g n  r q d  r e t u r n  
one copy nf t.he encloeed Porm 0010, Coneent t o  Proposed Advaree Action. 

Y c 1 1  t ~ n v ~  t h e  t . i q t ~ t  t o  k ~ r o t e u t  t h i a  p r o p 0 ~ 0 d  dctcsrmlnat ion i f  you be l l avo  
t h a t  I t  I n  i n c o r - - o c t .  To p r o t e s t ,  you shplild s u h m ~ t  a w r i t t e n  appea l  giving 
t h e  f a c t s ,  l a v  and  o t h e r  1ntormat.ion t o  e u p p o r t  your pos i t ion  a s  explained 
i n  the c n c l o a o d  Publ tca  e i o n  8 8 2  (Rav. 7431, "Exempt O r g a n h t i o n s  Appoal 
Procedures fo r  U n a g r ~ e d  I s a ~ l e s " .  The a p p a a l  m u r t  be oubmi t ted  wi th in  33 
r h y a  from the d a t e  of  t h h  t t t e r  and must b. nigned by one of  your 
p r i n c l p a 1  o f f l c r r e .  You may r e q u e a t  a hear ing  v l t h  a memher of  the  o f f h a  
of t h o  R e g i o n s  1 D i r e c t o r  o f  A p 2 w a l a  v l l e n  y o u  Pile y o u r  a p p e a l .  I f  a 
hearing is r e q u c s  t a d ,  you w 111 be cnnt .ncted t o  a r r a n g e  a & t o  f o r  i t .  The 
h e s r  l n g  may h e  l t e l d  a t  t n c  R e g i o n a l  O f f i c e ,  o r ,  i f  you r e q u e s t ,  a t  a n y  
mutua l l y  c o n q o n i s n t  D i n  t r i c t  O f t l c e .  I f  you n r a  t o  be r e p r a n e n t a d  by 
rr,l?eone v h o  1t1 n o t  one c f y o u r  p r i n c i p a l  o f f l c a r s ,  h e  o r  s h e  s u e t  fFLa a 
prc,par power of at :ornoy n n J  o t h e r w i s e  q u a l i f y  u n d e r  o u r  C o n f a r o n c e  and 
P r a c t i c e  I l u q u i r e ~ o n t  fl fin a c t  f o r t h  in S e c t i o n  601.502 of  the Sta tamant  of 
I r r o c c d ~ r n l  R u ~ B .  Sea Tronoury Dapurt,ment C h c u b r  N O .  220. 
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I f  y o u  do  n o t  p r o t e n t  t h i e  p r o p o o e d  d e t e r r n l n a t i o n  i n  a t i m e l y  m a n n e r ,  It 
w i l l  ba conoi t4er t td  by t h o  I n t e r n a l  Aevanua Sarvice a s  a h i l u r e  to  9 x h s l ? ~ t  
n v n  i l ~  t . ~ l e  n d m i n l n  t r a  t i v e  r e m e 4 i e n .  Section 7426(b)(2) of t t re  2 n t . e r n a l  
R e v e n u e  Coda provirlea in part t h a t :  

A d n c l a c a  t o r y  judqeme' l t  o r  d a c r e s  r rndsr  t h i s  s e c t i o n  s h a l l  
n o t  be i f l e u a d  111 a n y  p r o c l e d i n g  u n l s n d  thcr Tar .  C c u r t .  t h e  
~Cln imo  C o u r t ,  o r  t h e  d i s t r i c t  = o u r t  o f ' t h e  U n i t e d  B t a t e w  for 
t h o  I ) i a  t r lc t o f  C a l u m b i a  d e  t e r m i n e a  t h a t  t h e  o t $ l a n i e s t i o n  
I n v o  l v n d  ~ I < J H  n x h a ~ r n t n c l  a d a i n i m t r a  t j v e  r e a e d i e a  r v a i u b 1 . e  t o  
i t  w l t h l n  t h e  I n t e r n a l  Revenue Sarv ice .  

I f  w o  cto n o t .  h r t a r  t r o m  y o u  v l l h l n  t h o  t l m a  a p a c i f l c d ,  t h i n  v l l l  b c o m e  o u r  
f i n a  1  d e : e r m i n a  t i o n .  I n  t h a t .  e v e n t ,  a p p r o p r h t e  S t a t e  o f f i c i a l m  will be 
n o t i f i e d  o t  t h i n  a c t i o n  i n  r c c o r c l a n c a  w i t h  t h e  p r o v i m i o n m  o f  s e c t i o n  
6 1 0 4 ( c )  of t h o  Code. 

. S i n c e r e l y  y o u r a ,  

 
D i m t r f c t  D i r e a t o r  



Enc loeu re  I. 

 

I n  forma t l o n  eubmitt.ed w i t h  you1 application ehowra that you were  fnoa rpo ra  :e6 
   ln t h e  S t a  ta of .  Y o u r ,  a r t i a t e  o f  l n c o r p o r a t t ~ -  .tat. 

t h a t  you  w s r o  formed t o r  t h r  p p r p o a a  o f  d e v e l o p i n g  t h e  a r e a  a d j a c r n t  t o  
 In d o w n t o v n   by p \ ;xch6a ing  r e e l  s s t a  t o  a n d  by 

d e v o l o p l n g ,  c o v a t r u c t l n g ,  a n d  m a r k s t i n y  h o u e i n g  t h e r e o n  a n 3  t o  do  any a n d  
a l l  a a t f l  t h a t  n o n p r o f i t  c o r p o r a t i o n r  formed u n d e r  t h e  k d a  o f   may 
l a g a  l l y  do.  

I n  y o u r  a p p l i c a t i o n  you  e t a  t e d  t h a t  t h e  C i t y  o f   ha,¶ w i t n u e n a d  t h e  
d e c l i n e  o f  l t e  down town a r e a  flu job l o a a e s  and mig ra t ion  have o c c u r a d  from 
t h e  C1t .y  a n  a  w t lo l e .  Your purpose i e  t o  enh r .naa  t h e  v i t a l i t y  o f  ' n  
down town  b u s  t n e s s  dim t r  i c t  a n d  reepor 1 .  t o  's downtown problama. Your 
o r q a n L 7 ~  t l o n  wan formed n e  p a r t  o f  a n  o v e r a l l  Downtown Dsvolropment P lan .  A 
m a j o r  ~ l e m o n t .  o f  t h e  FLan l a  t h e  e n h a n c e m e n t  o f  t h e  v i t a l . i t y  o f  t h e  c e n t r a l  
bue ineor ,  d i a t r i c t  w i t h  now h o u e l n g  a n d  now r e t a i l  t r a d o .  Your o b j a o t i v e a  
a r o  n a  f o l l n w s :  

1 .  I n t r o d u c e  owrlernhlp houolng t o  8a downtown - you have p roposed  
t h e  d ~ v c l o p m e n t  o f   u n i t s  o f  h o u s l n g  in downt3wn  n  a lo r ig  
t h e  h l s t . o r i c  .  The multi-fami1.y * ) u i l . d i ~ i g  c o n e t r u c t i c . ?  
w i l l  f e a t u r o  t h r e e -  a n d  f o u r - e t o r y  t ownhouna  t y p e  e t r u c t u r a u  
( 111 ~ I I A . ~  contlominlumn ) o r  ion  t s d  a r o t ~ r l d  p r i v n  t a  c o u r t . y a r d a  b n d  be 
m a r k e t e d  t o  a t t r a c t  t h e  y o u n g e r  p r o f e e s i o n + l .  The a v e r a g e  ur11t 
s n l e  p r i c e  i n  t a r g e t e d  ".o be S . An Urban D e ~ e b p m e n t  A c t b n  
G r a n t  i n a u n i l  t o  t h o  C i t y  o f   w i l l  he -18ad t o  p r o v i d e  low- 
1, )  t ~ l - c n  t o r c o n l l  rncrt! laqe l o a n @  t o  t h e  u r i l t  b u y e r o .  C ~ s u o  One 

.Mar t g o g ~  l j o n 3  mnney Ilcn a l s o  b ~ o n  s e t  aside. Tlieee two f inanc ing  
Ho\irce$J w i l l  p r o v i d e  i l x a d  r a  t c  m o r t g a g e  b a r r e  w i t h  blendetl r a t a s  
o f  a p p r o x i m a  t o 1 ) -  10.5 p e r c r n t ,  A t  p r s s e x t  t h i s  is y o u r  o n l y  
tune t l o n .  

2 .  S t i m u l . a t e  t h e  i n t e r e a t  a n d  z a r k e t  n e c e s e n r y  f o r  downtown r e i n v e n t -  
~ e n t  - t h e  community w l ~ u l d  b e n e f i t  w i t h  a n  o n t ~ a n c e d  d o w n t o w n .  
V a r i o u s  g r o u p s  wlio hnve need t.o work ,  ehop,  and  do  baeinesn In t h e  
d c w n  t c w n  a r e 2  w o u l d  t)s La~ le f i c i a r i e s l  o f  i n c r e a ~ e d  downtnun invest- 
m e n t  b c o a i l s e  o f  t h e  improved t h c i l i t i e a  a n d  acomonk  clh.te. 

3 .  . ' ;upport t h e  r e t a i l  a n d  o f f i c e  f u n c t i o n s  o f  t h e  c e n t r a l  b ~ s i n e a c l  
d i o t r i c t  - r c t a l l  a n d  o f f i c e  ~ s t a b l i e h m e n t s  woulil b e n e f i t  from t.ha 
i n c r e a s  : d  a c  t i . v i t y  in t h o  down town  a r e a .  F u t u r e  rsrmMent8 would 
b e n e f i t  by p r o x i m i t y  t o   good^ and  s e r v i c e s  o f f e r e d  by t h e s e  e a t s b -  
l iuhmon 2rs.  EmplOyat?h o f  t h e  r e t a i l  and  office ee tab l i shmentm \ ' a u l d  
h a v e  n c h o i z e  o f  l i v i n g  w i t h i n  wallking d i a b n c e  o f  t,heLr jobs. 



t n c l o a l u r e  I cona t  
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4 .  Improve an  underut.il.5zed a r e a  of t h e  c e n t r a l  b u s i n e a r  d i s t r i c t  
w l t h  a n  a e s t h e t i c  and oompatible  development - F u t u r e  r e s i d e n t s  
wou1.d b e n e f i t  rrort a  p l e & s i n g  r e r i d a n t l l  environment. Neighboring 
land ueee  would b e n a f i t  from an  a e a t h e t i a a l l y  p l s a r h g  t b n a t i o ~ 1  
deve lopment  r s s u l t i n g  in a n  i n c r s a r a b  l e v e l  of  p r o p e r t y  v a l u e s .  
Th1.a a c t i v i t y  w i l l  be con4uctad  th rough  t h e  l m p t m r n t a t i o n  of an 
Urban Renewal Program dea ign rd  t o  r edeve lop  the  r i t e  from vacant 
l a n d ,  v a c a n t  buildingm, pa rk ing  lotr ,  and  miroel&naoua L n d  uaer 
i n t o  a  p u n n e d  u n i t  develoyment r e r i d e n t h l  aoamrnity. 

5 .  Provide new owner sh ip  housing a l te rna t ive .  t o   r aa id rn t e  - 
both exiat.Cng and  f u t u r e  r e o i d e n t r  v o r ~ l d  have r choioe  of buying 
a  d w e l l i n g  i n  t h e  downtown a r e a  n e a r  major employment, : e t a i l l  .. , 

a n r v i c e ,  and  en te r ta inment  h c U t l a e .  

6 .  ? rov ide  th rough t h e  Urbpn ~ e v ' s b p a n t  Action Grant (UDAG) b n  
repayment, fun \ a  f o r  f u t u r e  camunity davelopment act1viti .m - a 8  
funde a r e  r e p a i d  t o  t h e  C i t y  of , t hey  w i l l  be aL<.c_5ible f u r  
u o o  by t h o  City in much the -me way wo Cog~un i ty  Devalopaant Bhck  
Gr'ant i'unds a n d  can he used  for hour ing  x m h a b i l i t a t i o n ,  economia 
deve lopmen t , s o c i a l  se rv ices ,  neighborhood iaprovements, e t o ,  

7 .  C r e a t e  o v e r   conc t ruc t ion  joba and Pupport the inareare  in r e t e l l  
t r a d e  nossonary  fo r  t h e  con t inued  r a t e n t i o n  of   jobs a t  the  
downtown l l s  depa r tmen t  a t o r e  - t h e  houeing p r o j e c t  i a  e x -  
p e c t e d  t o  g e n e r a t e  more a c t i v i t y  in t h i s  a s c t i o n  o f  downtown, 
hopa f u l l y  r e a u l t i n g  i n  a n  i n c f r a e r d  l e v e l  o f  . t r a d a  a t la  
[jepar tmen t S t o r e .  The cone t r u c t i o n  of t h a  houning p r o j e c t  w ill 
c r a a  t e  o v e r   c o n e t r t c t j o n  jobs.  
w i l l  bs reeponoib le  fo r  t he  construction, markr t i n g ,  and  o v e r a l l  
mdnagement of the housing project .  

I nd iv idua  le w ill pu rchase  t h e  houaQig unLta from your  o r g a n i z a t i o n .  You 
w i l l  n o t  provide f inanc ing  of thei u n i t e .  P i n a n a i a l  nupppor t  w i l l  i nc lude  
F e d e r a l  Gran t a ,  in t e t e e t  income, p r o p e r t y  t a x  excrow paymentsa, and income 
f rom t he  aa l a  of  p r o p e r t y .  Expend i tu re s  w i l l  include adminirstrative c o a t s ,  
i n  t e r e e  t e  x p n s e  , and cos te  related t o  property a c q u L i t b n .  



 
I 

I 

S e c t t o n  5 0 1 ( c ) ( 3 )  o f  t h e  Code  p g o v i d e a ,  in p a r t ,  t o r  t h e  e x a m p t i o n  from 
F e d a r a  1 income t a x  o f  0 r~nn1z .a  t l o n s  o r g a n k e d  a n d  o p a r r t r d  axalus ivaly  h r  
c h a r i t n b l e ,  r e l i g i o u s  o r  s d u c a  t i o n a l  p u r p o s a s ,  no p a r t  of  tha  n e t  e a r n i n g s  
of w l ~ i c h  i n u r e e  t o  t h e  b e n e f i t  o f  a n y  p r i v a t a  m h a r a h o l d a r  o r  i n d i v i d u a l .  

S o c t i o n  1 . 5 0 1 ( c ) ( 3 ) - l ( a ) ( l )  o f  th ,d  R a g u l s t i o n .  m t a t e m  t h a t  i n  o r d a r  t o  
q u a l i f y  u n d e r  s e c t i o n  5 O l ( c ) ( 3 )  o f  t h e  Coda,  a n  o r g a n i z a t i o n  mumt be b o t h  
o r g a n i z e d  and  o p o r a t a d  e x c l u r i v e l y  f o r  on0 o r  mosa axampt purpanes.  I f  a n  
o r g a n i z a t i o n  f a i l s  t o  rase t s i t h a r  t h a  o r g c n i u t i o n a l  o r  o p a r a t i o n a l  t e s t ,  
i t  is no t  exempt. 

S e c t i o n  1 . 5 0 1 ( c ) ( S ) - l ( d ) ( 2 )  o f  t h e  Ragula^.Lona s t a t e s  that t h e  term c h a r i t -  
a b l e  is t o  be u n d e r s t o o d  in  i ts " g e n a r a l l y  s c c a p t a d  l e g a l  s a n s ~ . ~  Char1t.y 
i n c l u d e a  o n l y  t h o 6 6  t h i n g s  t h a t  f a l l  withit1 tho L g a l  da f ln i t lun  of  aharity. 
Even though  a n  o r g a n i z a t i o n  may o p e r a t e  fir nonpro i i t ,  i t  mist .Loo o p r r t e  
f o r  c h a r i t a b l s  purposao. a .  

Rev. Rul .  76-419, 1976-2 C , B .  1 4 6 ,  p r o v i d e v  t h a t  a  h o n p r o f i t  o r g a n i s a t  l7n 
t h a  t. purchn  uerr land in e n  s c o n o m i c , ~  1l.y depremead  aommunity , c o n v e r t s  cha 
l a n d  i n  Lo a n  i n d u e t r i a l  p a r k ,  a n d  a n c o u r a q a s  i n d u e t r i a l  e n t e r p r i s e s  t o  
l o c a t e  new f a c i l i t i e r a  in t h e  p a r k  jn o r d a r  t o  p r o v i d e  e m p b p e n t  oppor tu -  
n i t  i p s  for low income r e e i d s n t s  o f  t h e  a r e a  i n  o p a r a t a d  s x c l u s i v a l y  f o r  
c h a r i t a b l e  p u r p o e e e  a n d  q u a l i f i e e  f o r  exempt ion  u n d e r  s e c t i o n  501(c)(31 o f  
t h o  Code. T h e  Rcvonue Rul ing e t a t e d  t h a t  p u r a u a n t  t o  tha  term8 of  Public 
L a w  90-222, t h e  a r e a  in  whictr t h e  orqanizatfon L a c t i v e  hos  b a n  W a n t i f L d  
a s  s u c h  a n  a r e a  hy a p p r o p r i a t e  g o v e r n m e n t a l  a u t h o r i t i s e .  I t  h a s  a  h i g h  
r a t i o  o f  unemployed and  underomplayad  lgw-income p a o p l s  and la a n  aroa of  
u rban  b l i q h t  c o n a i s t i q g  p r i m a r i l y  o f  junk y a r d e  and vacan t  land w i t h  L i t t l e  
i n d u s t r y .  T e n a n t e  a r e  r s q u i r s d  by t l l e i r  l e a s e 6  w i t h  t h e  o r g a n f t a t b n  t o  
h i r e  a significant number o f  p r e e o n t l y  u n e n p l o y r d  y a r e o n r  in t h e  a r a a  and 
The t r a i n i n g  o p p o r t u n i t i e e  a n d  h i r i n g  af t h e  underemployed was hald  t o  n o t  
o n l y  r e  l i e v e  p o v c r  t y  L l t .  t o  l a a r e n  ne  i g h b o r h o o d  tenrsionm a r i s i n g  f om t h a  
l a c k  o f  l o c a l  job o p p o r t u n i t l e e .  F - u r t h e r ,  t h e  c r e a t i o n  of  a n  l n d u m t r i n l  
park i n  a b l i g h t e d  a r e a  comhats coa~nunity t 9 e t s r t o r a t b n .  

Rev. tlul. 77-111, 1977-1 C . B .  1 4 4 ,  p r o v i d e e ,  i n  p a r t ,  the t a n  Organi ta tLon 
whose purpoRe is t o  r e ~ i v o  r e t a i l  s a l e s  Ln a n  a r n a  c f  e c o n ~ m i c  docl ine  by 
c o n e t r u c t l n g  a s h o p p i n g  c o r ~ t e r  doee n o t  qu.alify for' exebnptfon undar  e s c t b n  
501 ( c ) ( 3 )  o f  the Code. The o r g a n i z a t i o n t a  a c t i v i t i e e  were  held  t o  b e n e f i t  
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t h e  s t o r a n  l o c a t e d  in t h e  s h o p p h g  c e n t e r  wi thou t  a  countarbdlancing b e n e f i t  
t o ,  a  . g . ,  m i n o r i t y  g r o u p 8  t r a d i t i o n a l l y  exc ludad  froa management o r  owner- 
s h i p  of L u s l n e n s  e n t e r p r i s e s  o r  w i t h o u t  b r i n g i n g  In b u s i n o a ~ n s  t h n t  would 
o n l y  s n t a r  t.hn t p a r t i c u l a r  a r s n  b e c a u r s  of the  ava ibbIU. ty  of  tha  ehopping 
rcln t + * r .  

7'he In f o r m , ]  t i o n  y o u  e u b m i t t e d  w i t h  y o u r  a p p l t c a t i o n  I n d l c h t u a  t h a t  y o u r  
a c t l v i t  L C R  w l l l  i r ~ c r e a ~ e  t h a  t a x  b a s e  o f  the  City of   (thur! g e n e r a t i n g  
more  fundLnq f o r  p u b l i c  e e r v i c e s  1 .  You have  n o t  ahown t h a t  t h e  a r e a  la a  
d e p r e ~ n e d  c , r e a ,  n o r  h a v e  yori shown t h a t  new job o p p o t t u n i t i a a  w i l l  bo  
crea t  ed o r  t h s  t n e w  job o p p o r t u r ~ i t l o s  will primarily bonof i t  under-employed, 
u n e m p l o y e d  o r  m i n a r i t i e s .  Your  a c t i v i t i s a  a r e  q e a r a d  t o  e n h a n a o  i h e  
econornlc c l l m a  t e  of downtown . 

~ h u n ,  y o u  do n o t  a p p e d r  t o  a l l a v h t e  any of tho condi t ione mentioned LI the  
s b o v e  n o t e d  r e v e n u e  r ~ r l L n q a ,  which  eh:)w how, in c e r t a i n  l i m i t e d  caaem,  
a a o L e  t i n 9  c o m m e r c i a 1  o r  i n d u m t r i a l  c r g a n i x a  t L o n a  m a y  primarily a s r v e  
" c h a r  i t : &  h 1 ~  " p u r p o n o s  . Accordingly , y o u  n e i t h a r  r e l i e v e  tho poor, die- 
t r a n e t n d  n n d  \ ~ ~ ~ d e r p r j v i l . e g e d ,  n o r  do you combat community da te t r io ra t inn  o r  
l o v ~ e n  n e  l . q h b o r h o o d  t s r ra iona .  T h s r o f o r s ,  you  do n o t  q ~ l a l i f y  for  examption 
From Fndb r n  1 incnne  t a x  u n d e r  e e c t b n  501 ( c ) ( 3 )  o f  the  Code. 




